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Introduction
Electricity from renewable sources has a low environmental impact and affects the climate significantly less than for example oil and coal. Energy extraction from such sources as wind, waves and solar radiation, where no combustion of fuels is involved, gives negligible harmful emissions. Other environmental problems such as acidification, fertilizer leakage and radioactive pollution can be reduced by using more renewable energy sources. 
Buying electricity that is produced from renewable sources can thus contribute to:
- fulfillment of several of the national environmental quality targets
- reduced greenhouse gas emissions
- stimulation of an increased proportion of environmentally appropriate electricity produced from renewable sources.
Also, if more exacting environmental requirements according to level 3 are specified, they can contribute to:
- a reduction in detrimental effects on biological diversity
and
- a stimulation of an increased proportion of environmentally appropriate electricity which is produced from renewable sources in an environmentally sound way.
In work concerned with avoiding adverse climate change, a correct choice of energy source is important. At the same time action must be taken to use energy more effectively. See The background document. 
The criteria are divided into three levels: 1) basic requirements, 2) advanced requirements, and 3) leading-edge requirements. Read more about these levels in This is how the criteria in the document are used before the criteria are used.
Level 1 is described here
Advanced requirements and leading edge requirements may be found in the criteria document Electricity from renewable energy sources – with advanced requirements and leading edge requirements at www.msr.se/kriterier/elektricitet/. 
Scope
This criteria document covers electricity from renewable energy sources
. Electricity production from oil, gas and nuclear power is therefore not included. Todays known resources are limited at the current rate of use, and the price increases in proportion to the reduced availability. Peat is in Sweden considered to be a slowly renewable biomass based fuel
. According to UNFCCC (United Nations Framework Convention on Climate Change) peat is placed in a class of its own, i.e. neither fossil nor renewable. As peat is not classified as renewable, it is not included in this document
.
The commercially available renewable energy sources in Sweden at the present time are hydroelectric power, wind power and bio-energy
. Solar energy and wave power are developing alternatives and can be commercially available in the near future.
The procurement of electricity has two parallel components: The first component is the procurement of the physical electricity on the Nord Pool power market without considering whether, for example, it is produced from wind or nuclear power. The second component is the procurement of environmental value certification where the electricity's origins are given and where compliance with environmental requirements is guaranteed. This is shown in the illustration below:
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This document covers the environmental value of the electricity, i.e.the green arrow in the illustration above. The proposed requirements in this document may be attached to, or included in, the invitation-to-tender document when procuring electricity.
Market analysis
In 2006, the proportion of electricity produced in Sweden from renewable sources was 51%
. As the electricity market is Nordic, it is perhaps more relevant to note that the proportion of Nordic electricity from renewable sources was 57% in 2006
. The production varies every month. Figures from the Central Statistics Bureau (SCB) show that in 2007 hydroelectric production was 65.5 TWh and wind power production was 1.4 TWh
. 
	Energy source
	Approx.% of Swedish production
	TWh
	% of Nordic production
	TWh

	Hydro-electric power
	44
	61
	50
	192

	Bio-energy
	6
	8
	5
	20

	Wind power
	1
	1
	2
	8


Table 1: The Swedish and Nordic market availability of electricity from renewable sources. Sources: The Swedish Energy Agency and Nord Pool.
The Leading-edge requirement has its origins in the EUGENE Standard
, a standard that is the basis for the "green" electricity criteria used by the Swedish Society for Nature Conservation (SSNC). About 230 power stations in Sweden have today a Good Environmental Choice certificate, about 45% of these are hydroelectric and 50% wind powered. A few are combined heat and electricity plants. About 3% of the Swedish electricity production is Good Environmental Choice certified. 
This is how the criteria in the document are used
The procuring organization itself chooses which of the following three levels shall apply: 1) basic requirement, 2) advanced requirement 3) Leading-edge requirement. It is important to be aware what consequences the choice of level has with regards to market availability as well as time consumption and need of special competence when assessing and verifying fulfillment of requirements. Read more about the levels in Application directions further back in this document, or in the criteria document Electricity from renewable energy sources – with advanced and leading edge requirements at www.msr.se/kriterier/elektricitet/, where advanced leading edge requirements are also given. This criteria document only covers the basic requirements.
For procuring organizations who wish to allow the possibility of further offers with higher environmental value from the supplier, the procurement can be structured to include requests for alternative tenders where information about compliance to a higher level than the basic requirements, according to the advanced and leading-edge requirements (see the criteria document Electricity from renewable energy sources – with advanced and leading edge requirements at www.msr.se/kriterier/elektricitet/), is rewarded.
Level 1, Basic requirement 
Level 1 is the simple requirement level for all procurers who wish to make an environmentally appropriate procurement of electricity There is good availability on the market and it is easy to verify. 
The criteria in this document were developed after broad consultation with various interest groups. The purpose is to assist procuring organisations in imposing relevant environmental requirements for this type of product. The document is not intended to be used as a ready-made attachment that can be sent out together with tender documentation. Instead, use the criterion or the criteria/levels that suit your requirements and your goals. An award criterion can possibly be made into a mandatory requirement or vice versa, if this is desirable (however, be aware of the effects this can have on the market). Users must adapt the layout and text, etc. to their own formats and delete those portions of the document that are not relevant for inclusion in tender documentation. It is also important to indicate how the tenderer should respond to the criteria and what verifications (certification) should be submitted (possibly own reply form).
Associated documents
The following documents can be obtained from www.msr.se/kriterier/electricitet/
· Reply form
· Guidance in the choice of renewable energy sources
· Criteria document Electricity from renewable energy sources – with advanced and leading-edge requirements 
· Motive text Electricity from renewable energy sources
· Background document Electricity from renewable energy sources
A.    Mandatory supplier requirements
Level 1 (Basic requirements)
A.1.    Quality control
The electricity supply company shall make the result of a delivery compliance audit for electricity from renewable sources available to the procuring organization.
B.    Mandatory requirements for the product
Level 1 (Basic requirements)
B.1.    Electricity from renewable energy sources
The tender shall relate to electricity from renewable energy sources
. 
Verification of requirements and criteria (A – B)
General information about verifications
Verifications, that is, proof that the requirements and criteria imposed have been fulfilled, are required to be submitted with the tender, but may also be requested in a follow-up. Verification/certification can be issued at various levels and must be traceable to the products being procured. The safest and most reliable are third-party verifications and it is possible to request such verifications from tenderers/suppliers. In other cases, where for example, a self-declaration or a company certification can be sufficient in the initial market analysis that normally precedes a contract negotiation, an investigation should be carried out to find out which verifications are normally used within the industry.
A verification can be a third-party verification, for example, environmental labelling in conformance with ISO 14024, certification in conformance with the ISO 14001 environmental management system or EPD in conformance with ISO 14025. Other examples of verifications are second-party verifications or self-declarations from a quality or monitoring system, supply contract, etc., declarations in conformity with ISO 14021 or equivalent forms of verification.
Proposals for verification for A: Mandatory requirements for the supplier
A.1 Verification: quality assurance
Quality management system according to ISO 9001 or an equivalent self-documented system that includes routines or systems that control and document the origins of the electricity.
Proposals for verification for B: Mandatory requirements for the product
B.1 Verification: electricity from renewable energy sources
· Guarantee of origin, not older than one year, according to EU standard
 or equivalent, or the verifications below.
For the verifications named below, guarantees of origin shall be attached, or an audit shall be available that guarantees that the electricity that has been declared has not been counted twice:
· Bilateral agreement, 
· RECS certificate, 
· Attested copy of the electricity marketing company's Good Environmental Choice licence or other environmental certification licence according to the EUGENE standard for the procured product. 
· SERO licence, 
· EPD/Environmental product declaration type lll according to ISO 14025
follow-up
Follow-up of contracts is important in order to ascertain that the products meet the requirements during the contract period and that the contracted measures are carried out. 
If a third party verification is not available it is especially important to check during a follow-up that information such as in a bilateral agreement, is correct. To check that the criteria are met can, for example, an audit be carried out at a supplier in which documentation and other evidence is requested and scrutinized. Such material may be written reports, contracts between the supplier and subcontractors, product samples and certificates from subcontractors. Supplier's and subcontractor's visits can also be included in the audit. It should be stated in the contract that the procuring organization or its third party representative has the right to carry out the above mentioned audits at the supplier/subcontractor.
Verification of Good Environmental Choice (Bra Miljöval) certified electricity can be carried out by means of the annual audit of the Swedish Society for Nature Conservation (SSNC), i.e. the environmental value is accounted for and spot checks are made on compliance with the leading edge requirements.
For more help with following up criteria for electricity from renewable energy sources, see the follow-up template at www.msr.se/kriterier/elektricitet.
information about Verifications (certification material)
Guarantees of origin
The purpose of guarantees of origin for electricity from renewable energy sources is to facilitate trade with such electricity and to make it easier for users to choose between electricity produced from non‑-renewable energy sources and electricity from renewable sources (preamble 10, Directive 2001/77/EC). According to article 5.3 the guarantees of origin shall include information about the electricity's energy source and where and when it was produced. In Sweden there are two variants of guarantees of origin: 
· according to the Electricity certification system for electricity from the following sources: wind power, solar energy, geothermal energy, bio-fuel, wave power, new hydroelectric power small scale hydroelectric power (installations no larger than 1500 kW) and for increases in production in existing hydroelectric plants and electricity production in combination​power plants using peat as fuel
.
· or according to the EECS standard for remaining energy types (e.g. old hydroelectric power). 
The guarantees of origin according to the EECS standard are annulled when the environmental value of the electricity is sold, which is not the case for guarantees of origin in the Electricity Certification System. This creates a certain degree of uncertainty when handling these guarantees of origin, they could thus be used several times. However if this should occur it is criminal and those responsible can be prosecuted. The qualifying requirement (i.e. the mandatory requirement with respect to the supplier) makes it easier to ascertain that the supplier has the necessary systems and competence for a quality assurance of the electricity. During a spot-check, the handling of guarantees of origin can be scrutinized.
A change in the law is currently being discussed to make all guarantees of origin unique, electronic documents that can be annulled. When this will be finalized, is at the present time not determined
.
Bilateral agreement
A bilateral agreement is an agreement between two parties, i.e. in this case buyer and seller. It can include points where the seller wishes to guarantee the origins of the electricity, i.e. energy type and power station, and also the quantity to be delivered and that the electricity is not the subject of another guarantee elsewhere. During a later spot check, the procuring organization can also scrutinize the information needed to check that the information is correct. As verification for the leading-edge requirements,a summary of the available documents and other verifications which show that the requirements are met, should be appended to the bilateral agreement. The declared documentation and verifications can then be scrutinized by the procuring organization, or its agent, during a subsequent audit.
RECS certificate
RECS - Renewable Energy Certificate System - is a voluntary certification system used by European power companies. The aim of RECS is to introduce and establish a cost-effective European certificate market for electricity from renewable energy sources. The trade takes place within the internationally harmonized regulatory system that has been created by the RECS organization. The RECS is organized in national groups, made up of the market participants, together with an independent organization that issues the certificates and supervises the RECS process. According to the RECS, the renewable energy sources are wind, wave, tide, solar, biomass and all hydroelectric power.
The Good Environmental Choice (BMV = Sv. Bra Miljö Val) licence
BMV certified electricity is electricity that fulfills the environmental requirements of Swedish Society for Nature Conservation (SSNC) The BMV certification sets criteria that aim to reduce the negative environmental consequences of electricity generation. Electricity from wind, existing hydroelectric plants and biofuel can be so certified. The certification is third-party regulated and has existed in the Swedish electricity market since its deregulation in 1996. 
Companies apply for a licence to sell BMV certified electricity. In order to be awarded a licence a company is required to prove that the plants that are to be included in the licence comply with the SSNC requirements. 
Certified companies must every year must provide documentation to prove compliance with the licensing agreement. A check is then made that, amongst other things, the amount of sold BMV-marked electricity is consistent with the amount of certified production and that the power plants are operated according to SSNC requirements. The information is scrutinized by an authorised auditor. The SSNC also has a right to carry out spot-checks on the power plants that are the subject of the licences
.
SERO licence
SERO electricity( is produced from wind generators and small scale hydroelectric plants owned by members of the Swedish National Energy Organization (Sv.=Svenska Energiföreningens Riks Organisation)
Electricity agents can obtain a licence to sell SERO electricity( for which there are certain requirements that a portion of the added value is used to support renewable energy production. 
The procuring organization can also, during a later spot-check, scrutinize the information required for verification
.
EPD/ Environmental product declaration type III
The aim with an EPD environmental product declaration (or a type lll, ISO14025 environmental declaration) is to offer an objective and comparable documentation concerning performance from an environmental standpoint. Importers, manufacturers and wholesalers describe the specially important environment-related properties of a product or service, working from common definable starting points. 
According to the standard, all significant environmental factors must be described. These "product-specific rules" are based on life cycle analyses and the information is quality assured with repeated checks by accredited certification bodies or their equivalent. 
An EPD can be used to verify that the information about the products to be procured is correct. 
The information in an EPD is, as previously stated, scrutinized and approved by a third-party. 
EPDs for electricity are specified for each energy source, or for a specific combination of different sources.
The procuring organization can also, during a later spot-check, scrutinize the information required for verification
.
Application instructions and information regarding the criteria
Information on the legal aspects of procurement
There has for a long while been uncertainty as to whether it is possible in a public procurement to specify environmental requirements for how a product is produced. The question has been clarified in a couple of judgements from the EU court that indicate that such requirements are reasonable. The EU court's conclusions have thereafter also been restated in the procurement directive. In note 29 in the classic directive (2004/18/EC) is written "Contracting authorities that wish to define environmental requirements for the technical specifications of a given contract may lay down the environmental characteristics, such as a given production method, and/or specific environmental effects of product groups or services." According to legal praxis from the EU court, it has been determined that for electricity, requirements for the production method may be specified, this on the basis of the court cases Wienstroem 
C-448/01 and Preussen-Elektra C-379/98. In the cases it was determined that the use of renewable energy sources for production serves the purpose of environmental protection, as it reduces the emission of greenhouse gases, which are one of the main causes of the climate changes that the European Union and its member states have undertaken to counteract. This important aim was also considered to allow exemption from a couple of important principles: in the first case, with respect to the coupling to the procurement object, exemption was appropriate because "It is in the nature of electricity that it is difficult to determine its origin and particularly its source, once it has been fed into the transmission or distribution network"
 and the second being exemption from the requirement that the production method shall affect the product's qualities. 
Mandatory supplier requirements
The tender must state that the tenderer meets all requirements in part A in order for the tender to be accepted. These proposals for requirements are associated with the technical ability and capacity that the tenderer must have in order to be able to carry out the contract with the environmental requirements that are suggested in this document and to fulfil relevant environmental legislation.
Mandatory requirements for the product
The tender must state that the tenderer meets all requirements in part B for the tender to be accepted. These proposals for requirements set a lowest acceptable level of environmental performance.
Levels
The criteria are divided into 3 levels; the higher the level, the higher the environmental performance. The procuring organization itself chooses which levels shall be applied. The levels are described below.
The criteria are divided into three levels: 1) basic requirements, 2) advanced requirements, and 3) leading-edge requirements.
Level 1 (Basic requirements)
Level 1, the basic requirements involve requiring that the electricity shall come from renewable energy sources and that the supplier shall have the competence and systems to verify the origin of the electricity.
The basic requirement is a simple requirement for all procurers who wish to make an environmentally appropriate electricity procurement. A large section of the market can meet the requirements and verification is simple. 
Level 2 (Advanced) - Own control of the basic requirement
Level 2, the advanced requirement, builds upon the basic requirement, but here the procuring organization has to make an active choice, in which the type of energy is selected, for example, according to the organization's own environmental targets. This is because the environmental impact varies between the different energy types. 
For level 2, the procuring organization needs greater competence/resources and it would be an advantage if clear environmental policies and objectives have been established. The document Guidance in the choice of renewable energy sources which can be fetched from www.msr.se/kriterier/elektricitet/ can be of help in making the decision.
Level 3 (Leading-edge)
Level 3 is for the procuring organizations that wish to procure the best environmental alternative that the market has to offer. The leading-edge requirements demand increased verification of compliance (and thus increased competence and resources if no third-party verification alternative is available). The availability of products in the market is less than for the basic requirement. For electricity, the leading-edge requirements involve going a step further and demanding that the electricity is not only produced from renewable sources but is also in all other respects environmentally appropriate. Thus, for example, it must be ascertained that the production does not have adverse effects on watercourses or forests. The use of renewable energy sources can contribute to the achievement of Swedish environmental targets. However, in comparison with each other, the three renewable energy sources have themselves different environmental effects. 
See the schematic illustration concerning the different levels on the next page.
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The summary of the market availability will be updated each year as the market is continually changing. The statistics bureau (SCB) publishes a report every year, usually in October, which describes the previous year's electricity use and production.
Level 3 (Leading edge) - Wind power
It has been judged that for wind power it is not necessary to impose further environmental requirements to ensure the best possible environmental friendliness. When the installation of wind turbines becomes more extensive, this point may have to be reviewed in future revisions of the criteria document.
Future criteria
Evaluation criteria can become mandatory requirements, requirements can be moved from level 2 to 1 and from level 3 to 2. Leading-edge requirements can be made more demanding and new ones may be added.
Version history
Version 1.0 2008-04-04
Original version.
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� According to directive 2001/77/EC article 2 a, renewable energy sources are: wind power, solar energy, geothermal energy, wave� and tide power, hydroelectric power, biomass, landfill gas, gas from sewage plants and biogas, where biomass is defined as (article 2 c): the biologically degradable fraction of products, refuse and agricultural waste (both vegetable and animal materials), forestry and associated industries together with the biologically degradable fractions of industrial waste and municipal refuse. 


� According to the government instigated peat enquiry ("Sustainable use of peat", SOU 2002:100) 


� International Panel on Climate Change IPCC 25th session in Mauritius the 26-28th April "Draft 2006 IPCC guidelines for national greenhouse gas inventories, responses of coordination Head Authors following government consideration of the Draft 2006 IPCC Guidelines.


� It is these also that are commercially available on the Nordic electricity market according to information from Nord Pool. See also �HYPERLINK "http://www.npspot.com/PowerMaket/Production_split/"�www.npspot.com/PowerMaket/Production_split/�.


� Information from the Swedish Energy Agency.


� See also www.npspot.com/PowerMaket/Production_split/.


� Information about bio-power production in 2007 was not available when the criteria document was published.


� �HYPERLINK "http://www.eugenestandard.org/"�www.eugenestandard.org/� 


�According to directive 2001/77/EC article 2 a, renewable energy sources are: wind power, solar energy, geothermal energy, wave� and tide power, hydroelectric, biomass, landfill gas, gas from sewage plantsand biogas, where biomass is defined a (article 2 c): the biologically degradable fraction of products, refuse and agricultural waste (both vegetable and animal materials), forestry and associated industries together with the biologically degradable fractions of industrial waste and municipal refuse.


� The guarantees of origin are regulated by the EU directive about renewable energy (2001/77/EC). In Sweden the EU directive has been implemented in the law about guarantees of origin for electricity from high-effect combination power plants and renewable energy sources (2006:329). According to EU's electricity market directive (2003/54/EC), shall all electricity suppliers inform their customers which energy source their electricity comes from. E-TRACK is a completed EU project which has been supported by Intelligent Energy. This project's main aim has been to produce a harmonized EU standard for tracking electricity within the EU, see �HYPERLINK "http://www.e-track-project.org/"�www.e-track-project.org� 











� www.energimyndigheten.se


� Information from the Ministry of Enterprise, Energy and Communications.


� For more information see: �HYPERLINK "http://www.snf.se/bmv"�www.snf.se/bmv� 


� For more information see: � HYPERLINK "http://www.sero.se" �www.sero.se� 


� For more information see �HYPERLINK "http://www.environdec.com/"�www.environdec.com� or � HYPERLINK "http://www.msr.se/sv/epd/" �www.msr.se/sv/epd/� 


� There are today laws that shall guarantee the source of electricity, see directive2001/77/EC) and SFS (2006:329)








